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These slides contain (and the accompanying oral discussion will contain) “forward-
looking statements” within the meaning of the Private Securities Litigation Reform Act of 
1995. Such statements involve known and unknown risks. uncertainties and other factors 
that could cause the actual results of the Company to differ materially from the results 
expressed or implied by such  statements. including  general economic and business 
conditions. conditions affecting the industries served by the Company and its subsidiaries. 
conditions affecting the Company’s customers and suppliers. competitor responses to the 
Company’s products and services. the overall market acceptance of such products and 
services. the integration of acquisitions and other factors disclosed in the Company’s 
periodic reports filed with the Securities and Exchange Commission. Consequently such 
forward-looking statements should be regarded as the Company’s current plans. 
estimates and beliefs. The Company does not undertake and specifically declines any 
obligation to publicly release the results of any revisions to these forward-looking 
statements that may be made to reflect any future events or circumstances after the date 
of such statements or to reflect the occurrence of anticipated or unanticipated events. 

Forward-looking Statement Disclosure 
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 Benefits of restructuring, share repurchases and other productivity 
improvements drive improved GAAP and adjusted earnings despite 
lower revenues 

 Revenues down 3.5% driven by reductions in International Utility and 
North American Coatings 

 GAAP Operating income rises 30%, adjusted declines 4.6%* 
 Operating income 8.7% of net sales compared to 5.9% in 2015, (9.6% 

and 9.6% respectively excluding restructuring*) 
 Diluted earnings per share increased to $1.24 over $0.52 ($1.48 and 

$1.39 respectively adjusted*) 
 Repurchased 138,000 shares. $139 million remaining on the current 

authorization 
 Modifying guidance range to adjusted EPS between $6.23 and $6.35 to 

reflect Coatings weakness (GAAP EPS $5.88 to $6.00) 
 

Third Quarter Highlights 

* See reconciliation of GAAP operating income to adjusted (non-GAAP) figures at the end of this presentation. 
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NET SALES  
 
Dollars in millions except per share amounts 

2015 2016 Percent 
Change 

Engineered Support Structures $199.4 $203.2 1.9% 

Utility Support Structures 164.7 150.7 (8.5%) 

Coatings 76.2 70.1 (8.0%) 

Energy & Mining 84.7 81.6 (3.8%) 

Irrigation 126.8 127.8 (0.8%) 

Other 1.7 - NM 

Intersegment Sales (20.9) (23.0) NM 

Net Sales $632.6 $610.2 (3.5%) 

Operating Income $37.0 $53.2 43.8% 

Adjusted Operating Income* $61.0 $58.3 (4.4%) 

Net Income $12.1 $28.2 133.5% 

Adjusted Net Income* $32.2 $33.5 4.1% 

Diluted Earnings Per Share (EPS) $0.52 $1.24 138.4% 

Adjusted Diluted (EPS)* $1.39 $1.39 6.5% 

Financial Highlights—Third Quarter 

* See reconciliation of GAAP operating income to adjusted (non-GAAP) figures at the end of this presentation. 
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Dollars in millions Operating 
Income  3Q 

2015 

Operating 
Income  3Q 

2016 

Increase 
/Decrease 

Operating 
Income Percent 

3Q 2015 

Operating 
Income Percent 

3Q 2016 

Engineered Support 
Structures 

$20.1 $19.6 (2.5%) 10.1% 9.6% 

Utility Support 
Structures 

14.5 16.0 10.4% 8.8% 10.6% 

Coatings 3.1 11.7 265.6% 4.1% 16.7% 

Energy & Mining (4.3) 3.9 190.7% (-5.1%) 4.8% 

Irrigation 14.2 14.2 (0.0%) 11.2% 11.1% 

Corporate/Other (9.2) (12.2) NM 

Consolidated 
Operating Income 

$37.0 $53.2 43.8% 5.9% 8.7% 

Financial Highlights Operating Income GAAP 



Valmont Industries. Inc.   |    3Q 2016 6 

Dollars in millions Adjusted 
Operating 

Income  3Q 
2015 * 

Adjusted 
Operating 

Income  3Q 
2016 * 

Increase 
/Decrease 

Operating 
Income Percent 

3Q 2015 

Operating 
Income Percent 

3Q 2016 

Engineered Support 
Structures 

$21.7 $20.2 (6.9%) 10.9% 9.9% 

Utility Support 
Structures 

15.7 16.6 5.7% 9.5% 11.0% 

Coatings 14.2 12.2 (13.4%) 18.6% 17.5% 

Energy &Mining 3.6 5.6 55.6% 4.3% 6.8% 

Irrigation 14.2 14.2 0.0% 11.2% 11.1% 

Corporate/Other (8.4) (10.4) NM 

Consolidated 
Operating Income 

$61.0 $58.3 (4.4%) 9.6% 9.6% 

Financial Highlights Operating Income Adjusted* 

* See reconciliation of GAAP operating income to adjusted (non-GAAP) figures at the end of this presentation. 
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2015 Revenue $194.4 

Volume (0.5) 

Pricing/Mix 0.2 

Acquisitions - 

Currency Translation (1.0) 

2016 Revenue $193.1 

• North America Lighting and Traffic revenue up – inquiries increasing due to 
highway bill  

• Wireless in Asia Pacific benefitting from 4G buildout in Australia, North 
America down 

$ in millions 

Sales Net of Intercompany Activity 

* See GAAP/Non-GAAP reconciliation at end of slide presentation 
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Utility Support Structures  
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2015 Revenue $164.4 

Volume (2.4) 

Pricing/Mix (11.6) 

Acquisitions - 

Currency Translation - 

2016 Revenue $150.4 

• North America: lower average steel costs earlier in 2016 lead to lower 
revenues based on industry pricing agreements 

• Volumes higher as market activity is improved 
• Lead times extending 
• International sales down. Project shipment pushed out to 4Q 
 

$ in millions 

Sales Net of Intercompany Activity 

* See GAAP/Non-GAAP reconciliation at end of slide presentation 
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Coatings 

2015 Revenue $64.8 

Volume (4.6) 

Pricing/Mix (2.5) 

Acquisitions 2.0 

Currency Translation (0.3) 

2016 Revenue $60.0 

• Sudden meaningful decline in custom volumes led by solar energy industry 
• Less internal volumes mostly due to increased mix of utility structures made 

of weathering steel which is not galvanized 
• Unplanned downtime due to kettle failures and other operational difficulties 

affected profitability, which are now resolved 
• Cost take-outs to adjust to lower sales volume 

$ in millions 

Sales Net of Intercompany Activity 

* See GAAP/Non-GAAP reconciliation at end of slide presentation 
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Energy and Mining 

2015 Revenue $82.7 

Volume (3.3) 

Pricing/Mix 0.4 

Acquisitions - 

Currency Translation 1.4 

2016 Revenue $81.2 

• Access Systems benefitting from restructuring 
• Grinding Media sales down, profitability up 
• Offshore demand from wind energy industry solid 

$ in millions 

Sales Net of Intercompany Activity 

* See GAAP/Non-GAAP reconciliation at end of slide presentation 
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Irrigation 

2015 Revenue $125.5 

Volume (1.8) 

Pricing/Mix 1.9 

Acquisitions - 

Currency Translation (0.1) 

2016 Revenue $125.5 

• Seasonally slow quarter in North America. Favorable weather conditions 
resulted in less run-time on pivots and lower service parts sales 

• International markets benefit from projects and stronger Brazilian market 
• Industry pricing conditions basically unchanged 

$ in millions 

Sales Net of Intercompany Activity 
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2015 2016 Change 
Net Income $74.5 $107.1 $32.6 

Deprec/Amort 70.9 61.2 (9.7) 

Working Capital (Incr/Decr) 8.6 (31.6) (40.2) 

Impairment of Goodwill & Tradename 15.2 - (15.2) 

Other 13.6 (9.6) (23.1) 

   Operating CF 182.8 127.3 (55.5) 

CapEx (34.5) (42.2) (7.7) 

  Free Cash Flow $148.3 $85.1 ($62.2) 

YTD Free Cash Flow 

• CapEx for 2016 expected to be $60-65mm 
 

Dollars in Millions 
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3Q 2016 Actual 
 

Credit Rating 

13 

Balance Sheet – 3Q 2016  

Goal: Maintain Investment-grade rating; Keep Debt/EBITDA from 1.5 to 2.5x 

Free Cash Flow $85.1M YTD 

Cash At 06/25 $349M ($297 Ex. US) 

Total Debt $757M 

Debt/Adjusted 
EBITDA* 2.63X Adjusted 

S&P BBB+ Negative 

Moody’s  Baa3 Stable 

* See the Company’s calculation at end of presentation. 

Debt Maturities – in Millions 

Credit ratings 
confirmed by 
agencies in Q3 
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 Q3 EPS improved despite slightly lower revenues 
 Positive effects from restructuring and productivity 

Improvements 
 Steel price volatility effectively managed 
 Favorable tax rate 
 Strong Balance Sheet and Liquidity 
 Annual guidance modified to reflect weaker Coatings 

Volumes 
– Adjusted EPS between $6.23 and $6.35 (GAAP EPS $5.88 

to $6.00) 
– Meets 10% EPS growth goal 
– Coatings cost take outs in light of market conditions 

Summary 
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Valmont – Recast 2015 Segment Figures  

Valmont – Summary of Effect of Significant        
Non-recurring Items on Reported Results  

We believe it is useful when considering Company performance for the non-GAAP adjusted net earnings to be considered by management and 
investors with the related reported GAAP measures.  

   Other (8,608)               (14,420)              
        Net cash flows from financing activities (82,356)             (190,226)            
Effect of exchange rates on cash and cash equivalents (3,478)               (26,113)              
Net change in cash and cash equivalents 301                   (58,728)              
Cash and cash equivalents - beginning of year 349,074            371,579             
Cash and cash equivalents - end of period 349,375$          312,851$           

-more-

Third Quarter 
Ended Sept. 24, 

2016

Diluted 
earnings per 

share
Year-to-Date 
Sept. 24, 2016

Diluted 
earnings per 

share
Net earnings attributable to Valmont Industries, Inc. - 
as reported  $            28,173  $              1.24  $           103,168  $            4.54 

Restructuring expenses - after tax 3,520                                 0.16                  3,520                0.15 

Deferred tax expense - Change in UK rate 1,860                                 0.08                  1,860                0.08 

Fair market value adjustment, Delta EMD - after-tax (65)                                       -                       970                0.04 

Net earnings attributable to Valmont Industries, Inc. - 
Adjusted 33,488$             $              1.48 109,518$            $            4.82 
Average shares outstanding (000's) - Diluted               22,659             22,741 

Third Quarter 
Ended Sept. 26, 

2015

Diluted 
earnings per 

share
Year-to-Date 
Sept. 26, 2015

Diluted 
earnings per 

share
Net earnings attributable to Valmont Industries, Inc. - 
as reported  $            12,066  $              0.52  $             70,678  $            3.00 

Restructuring expenses - after tax 6,310                0.27                 16,634               0.71               

VALMONT INDUSTRIES, INC. AND SUBSIDIARIES
SUMMARY OF EFFECT OF SIGNIFICANT NON-RECURRING ITEMS ON REPORTED RESULTS

REGULATION G RECONCILIATION
(Dollars in thousands, except per share amounts)

(unaudited)
The non-GAAP tables below disclose the impact on (a) diluted earnings per share of (1) restructuring costs, (2) non-recurring deferred income tax expense, (3) 
asset impairment charges in 2015, and (4) the non-cash after-tax loss or gain associated with adjusting the fair value of Delta EMD Pty. Ltd (Delta EMD) 
shares owned to its quoted market price at September 24, 2016, and September 26, 2015, (b) segment operating income from restructuring costs and asset 
impairment charges in 2015. Amounts may be impacted by rounding. We believe it is useful when considering company performance for the non-GAAP 
adjusted net earnings and operating income to be taken into consideration by management and investors with the related reported GAAP measures. 

* With respect to our annual 2016 diluted EPS guidance, we are estimated GAAP EPS of $5.88 to $6.00.  This assumes $1.7 million (after-tax) of estimated fourth quarter 
restructuring expense.  When this restructuring expense and the same year-to-date third quarter 2016 adjustments (detailed above) are added back, that results in an 
adjusted diluted EPS range of $6.23 to $6.35 for 2016.*  


Tables

				VALMONT INDUSTRIES, INC. AND SUBSIDIARIES

				CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS

				(Dollars in thousands, except per share amounts)

				(unaudited)



										Third Quarter								Year-to-Date

										13 Weeks Ended								39 Weeks Ended

										24-Sep-16				26-Sep-15				24-Sep-16				26-Sep-15				Q1 2014		Q1 2012		2013 ck		2012 ck

				Net sales						$   610,247				$   632,575				$   1,847,101				$   1,985,096						$   819,630		1,236,854.00		532,891.00

				Cost of sales						455,224				475,824				1,355,992				1,493,343						584,261		900,768.00		433,258.00

				          Gross profit						155,023				156,751				491,109				491,753				-		235,369		336,086		99,633

				Selling, general and administrative expenses						101,783				104,539				303,698				327,858						117,179		201,915.00		106,140.00

				Impairment of goodwill and intangible assets						-				15,200				-				15,200

				          Operating income 						53,240				37,012				187,411				148,695				-		118,190		134,171		(6,507)

				Other income (expense)

				     Interest expense						(11,100)				(11,120)				(33,276)				(33,480)						(8,190)		-22,176.00		-14,170.00

				     Interest income						771				905				2,289				2,395						1,353		1,518.00		137.00

				     Investment gain (loss)						1,455				(2,253)				591				(983)

				     Other						(577)				1,023				(139)				741						1,556		438.00		-1,838.00

										(9,451)				(11,445)				(30,535)				(31,327)				-		(5,281)		(20,220)		(15,871)

				          Earnings before income taxes and equity in

				          earnings of nonconsolidated subsidiaries 						43,789				25,567				156,876				117,368				-		112,909		113,087.00		-21,108.00

				Income tax expense						14,268				12,018				49,742				42,873						34,973		35,474.00		-4,118.00

				          Net earnings						29,521				13,549				107,134				74,495

				Less:  Earnings attributable to non-controlling interests						(1,348)				(1,483)				(3,966)				(3,817)						(571)		-2,618.00		-1,763.00

				          Net earnings attributable to Valmont Industries, Inc.						$   28,173				$   12,066				$   103,168				$   70,678				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!





				Average shares outstanding (000's) - Basic						22,505				23,057				22,602				23,420

				Earnings per share - Basic						$   1.25				$   0.52				$   4.56				$   3.02



				Average shares outstanding (000's) - Diluted						22,659				23,170				22,741				23,534

				Earnings per share - Diluted						$   1.24				$   0.52				$   4.54				$   3.00



				Cash dividends per share						$   0.375				$   0.375				$   1.125				$   1.125



										-more-

				VALMONT INDUSTRIES, INC. AND SUBSIDIARIES

				SUMMARY OPERATING RESULTS

				(Dollars in thousands)

				(unaudited)



										Third Quarter								Year-to-Date

										13 Weeks Ended								39 Weeks Ended

										24-Sep-16				26-Sep-15				24-Sep-16				26-Sep-15				Q1 2014		Q1 2013		2013 ck		2012 ck



				Net sales

				     Engineered Support Structures						$   203,184				$   199,410				$   584,071				$   578,070						$   223,670		380,887.00		154,990.00

				     Utility Support Structures						150,667				164,684				446,432				503,954						239,638		295,765.00		99,632.00

				     Energy and Mining						81,552				84,732				234,693				259,095

				     Coatings						70,082				76,201				213,961				226,654						89,245		143,879.00		61,208.00

				        Infrastructure products						505,485		-		525,027		-		1,479,157				1,567,773				-		552,553



				     Irrigation						127,809				126,775				438,575				474,655						244,707		310,766.00		103,173.00

				     Other						-				1,691				-				6,202						77,869		0.00		-73,358.00

				     Less: Intersegment sales						(23,047)				(20,918)				(70,631)				(63,534)						(55,499)		-47,584.00		12,883.00

				          Total						$   610,247				$   632,575		ERROR:#REF!		$   1,847,101				$   1,985,096				$   - 0		$   819,630



				Operating Income

				     Engineered Support Structures						$   19,577				$   20,073				$   54,753				$   45,742						$   12,734		35,176.00		12,935.00

				     Utility Support Structures						16,030				14,505				48,326				40,261						46,155		32,296.00		-20,399.00

				     Energy & Mining						3,941				(4,302)				9,184				2,762

				     Coatings						11,696				3,145				37,132				22,006						13,420		25,436.00		5,441.00

				        Infrastructure products						51,244		-		33,421		-		149,395				110,771				-		72,309



				     Irrigation						14,154				14,194				70,761				76,233						54,559		56,607.00		7,480.00

				     Other 						-				(1,386)				-				(3,765)						10,787		0.00		-13,166.00

				     Corporate						(12,158)				(9,217)				(32,745)				(34,544)						(19,465)		-20,587.00		-5,862.00

				          Total						$   53,240				$   37,012		ERROR:#REF!		$   187,411				$   148,695				$   - 0		$   118,190



				Operating Income (with LIFO Recast)

				     Engineered Support Structures						$   20,820				$   16,266				$   50,946				$   41,935

				     Utility Support Structures						16,717				13,031				46,852				38,787

				     Delta						ERROR:#REF!				-				-				-

				     Coatings						ERROR:#REF!				6,393				6,393				6,393

				        Infrastructure products						ERROR:#REF!		-		35,690		-		104,191				87,115



				     Irrigation						14,133				14,610				71,177				76,649

				     Other 						1,202				(2,333)				(947)				(4,712)

				     Corporate						(15,269)				(3,405)				(26,933)				(28,732)

				          Total						ERROR:#REF!		ERROR:#REF!		$   44,562		ERROR:#REF!		$   147,488				$   130,320



				OP % 

				ESS						9.64%				10.07%				9.37%				7.91%

				Utility						10.64%				8.81%				10.82%				7.99%

				Irrigation						11.07%				11.20%				16.13%				16.06%

				Other						ERROR:#DIV/0!				-81.96%				ERROR:#DIV/0!				-60.71%



				OP %  (with LIFO Re-cast)

				ESS						10.25%				8.16%				8.72%				7.25%

				Utility						11.10%				7.91%				10.49%				7.70%

				Irrigation						11.06%				11.52%				16.23%				16.15%

				Other						ERROR:#DIV/0!				-137.97%				ERROR:#DIV/0!				-75.98%









				Valmont has aggregated its business segments into five reportable segments as follows.



				Engineered Support Structures: This segment consists of the manufacture of engineered metal structures and components for global lighting and traffic, wireless communication, and roadway safety.  



				Utility Support Structures: This segment consists of the manufacture of engineered steel and concrete structures for the global utility industry.



				Energy and Mining: This segment includes the manufacture of access systems applications, forged steel grinding media, and offshore oil and gas and wind energy structures;



				Coatings: This segment consists of global galvanizing, painting and anodizing services.



				Irrigation: This segment consists of the manufacture of agricultural irrigation equipment and related parts and services worldwide.









										-more-

				VALMONT INDUSTRIES, INC. AND SUBSIDIARIES

				CONDENSED CONSOLIDATED BALANCE SHEETS

				(Dollars in thousands)

				(unaudited)



										24-Sep-16								26-Sep-15

				ASSETS

				Current assets:

				     Cash and cash equivalents						$   349,375								$   312,851

				     Accounts receivable, net						455,692								501,403

				     Inventories						379,625								368,290

				     Prepaid expenses						69,231								52,208

				     Refundable and deferred income taxes						20,342								44,736

				          Total current assets						1,274,265								1,279,488

				Property, plant and equipment, net						525,640								543,235

				Goodwill and other assets						584,138								666,978

										$   2,384,043								$   2,489,701



				LIABILITIES AND SHAREHOLDERS' EQUITY

				Current liabilities:

				     Current installments of long-term debt						$   895								$   1,099

				     Notes payable to banks						853								1,496

				     Accounts payable						170,888								186,581

		+		     Accrued expenses						178,834								175,028

				     Dividend payable						8,455								8,649

				          Total current liabilities						359,925								372,853

				Long-term debt, excluding current installments						755,584								764,823

				Other long-term liabilities						266,233								286,248

				Shareholders' equity						1,002,301								1,065,777

										$   2,384,043								$   2,489,701



				CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

				(unaudited) and dollars in thousands



										Year to Date								Year to Date

										24-Sep-16								26-Sep-15

				Cash flows from operating activities

				   Net Earnings						$   107,134								$   74,495

				   Depreciation and Amortization						61,242								70,859

				   Impairment of assets - restructuring activities						618								12,659

				   Impairment of goodwill and trade names						- 0								15,200

				   Change in working capital 						(31,596)								8,637

				   Other						(10,144)								972

				        Net cash flows from operating activities						127,254								182,822



				Cash flows from investing activities

				   Purchase of property, plant, and equipment						(42,233)								(34,447)

				   Acquisitions, net of cash acquired 						- 0								- 0

				   Other						1,114								9,236

				        Net cash flows from investing activities						(41,119)								(25,211)



				Cash flows from financing activities

				   Proceeds from long-term borrowings						- 0								37,000

				   Principal payments on long-term borrowings						(1,563)								(37,878)

				   Purchase of treasury shares						(46,581)								(148,220)

				   Dividends paid						(25,604)								(26,708)

				   Other						(8,608)								(14,420)

				        Net cash flows from financing activities						(82,356)								(190,226)

				Effect of exchange rates on cash and cash equivalents 						(3,478)								(26,113)

				Net change in cash and cash equivalents 						301								(58,728)

				Cash and cash equivalents - beginning of year 						349,074								371,579

				Cash and cash equivalents - end of period 						$   349,375								$   312,851



										-more-



				VALMONT INDUSTRIES, INC. AND SUBSIDIARIES

				SUMMARY OF EFFECT OF SIGNIFICANT NON-RECURRING ITEMS ON REPORTED RESULTS

				REGULATION G RECONCILIATION

				(Dollars in thousands, except per share amounts)

				(unaudited)

				The non-GAAP tables below disclose the impact on (a) diluted earnings per share of (1) restructuring costs, (2) non-recurring deferred income tax expense, (3) asset impairment charges in 2015, and (4) the non-cash after-tax loss or gain associated with adjusting the fair value of Delta EMD Pty. Ltd (Delta EMD) shares owned to its quoted market price at September 24, 2016, and September 26, 2015, (b) segment operating income from restructuring costs and asset impairment charges in 2015. Amounts may be impacted by rounding. We believe it is useful when considering company performance for the non-GAAP adjusted net earnings and operating income to be taken into consideration by management and investors with the related reported GAAP measures. 

										Third Quarter Ended Sept. 24, 2016				Diluted earnings per share				Year-to-Date Sept. 24, 2016				Diluted earnings per share

				Net earnings attributable to Valmont Industries, Inc. - as reported						$   28,173				$   1.24				$   103,168				$   4.54



				Restructuring expenses - after tax						3,520				0.16				3,520				0.15



				Deferred tax expense - Change in UK rate						1,860				0.08				1,860				0.08



				Fair market value adjustment, Delta EMD - after-tax						(65)				- 0				970				0.04



				Net earnings attributable to Valmont Industries, Inc. - Adjusted						$   33,488				$   1.48				$   109,518				$   4.82

				Average shares outstanding (000's) - Diluted										22,659								22,741

										Third Quarter Ended Sept. 26, 2015				Diluted earnings per share				Year-to-Date Sept. 26, 2015				Diluted earnings per share

				Net earnings attributable to Valmont Industries, Inc. - as reported						$   12,066				$   0.52				$   70,678				$   3.00



				Restructuring expenses - after tax						6,310				0.27				16,634				0.71



				Impairment of goodwill and trade names - after tax						13,370				0.58				13,370				0.57



				Fair market value adjustment, Delta EMD - after-tax						430				0.02				(4)				NM



				Net earnings attributable to Valmont Industries, Inc. - Adjusted						$   32,176				$   1.39				$   100,678				$   4.28

				Average shares outstanding (000's) - Diluted										23,170								23,534



						For the Third Quarter Ended Sept. 24, 2016

				Segment Operating Income Reconciliation		Operating Income- As Reported				Restructuring expenses - before tax				Adjusted Operating Income 				Net Sales



				Engineered Support Structures		$   19,577				$   587				$   20,164				$   203,184

				  Op Inc. & Adjusted Op Inc. as a % of Sales		9.6%								9.9%

				Utility Support Structures		16,030				528				16,558				150,667

				  Op Inc. & Adjusted Op Inc. as a % of Sales		10.6%								11.0%

				Energy & Mining 		3,941				1,610				5,551				81,552

				  Op Inc. & Adjusted Op Inc. as a % of Sales		4.8%								6.8%

				Coatings 		11,696				545				12,241				70,082

				  Op Inc. & Adjusted Op Inc. as a % of Sales		16.7%								17.5%

				Irrigation		14,154				- 0				14,154				127,809

				  Op Inc. & Adjusted Op Inc. as a % of Sales		11.1%								11.1%

				Corporate/Other		(12,158)				1,795				(10,363)



				Consolidated Results		$   53,240				$   5,065				58,305				$   610,247

				  Op Inc. & Adjusted Op Inc. as a % of Sales		8.7%								9.6%



						For the Third Quarter Ended Sept. 26, 2015

				Segment Operating Income Reconciliation		Operating Income- As Reported				Restructuring expenses - before tax				Impairment of goodwill and TM - before tax				Adjusted Operating Income 				Net Sales



				Engineered Support Structures		$   20,073				$   1,634				$   - 0				$   21,707				$   199,410

				  Op Inc. & Adjusted Op Inc. as a % of Sales		10.1%												10.9%

				Utility Support Structures		14,505				1,159				- 0				15,664				164,684

				  Op Inc. & Adjusted Op Inc. as a % of Sales		8.8%												9.5%

				Energy & Mining 		(4,302)				2,934				5,000				3,632				84,732

				  Op Inc. & Adjusted Op Inc. as a % of Sales		-5.1%												4.3%

				Coatings 		3,145				$   806				10,200				14,151				76,201

				  Op Inc. & Adjusted Op Inc. as a % of Sales		4.1%												18.6%

				Irrigation		14,194				52				- 0				14,246				126,775

				  Op Inc. & Adjusted Op Inc. as a % of Sales		11.2%												11.2%

				Corporate/Other		(10,603)				2,215				- 0				(8,388)				1,691



				Consolidated Results		$   37,012				$   8,800				$   15,200				$   61,013				$   632,575



				  Op Inc. & Adjusted Op Inc. as a % of Sales		5.9%												9.6%



				END
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Valmont – Recast 2015 Segment Figures  

Valmont – Recast 2015 Segment Figures by Quarter  

We believe it is useful when considering Company performance for the non-GAAP adjusted net earnings to be considered by management and 
investors with the related reported GAAP measures.  

Segment Operating Income Reconciliation

Operating 
Income- As 
Reported

Restructuring 
expenses - before 

tax

Adjusted 
Operating 

Income Net Sales

Engineered Support Structures 19,577$            587$                     20,164$              203,184$              
  Op Inc. & Adjusted Op Inc. as a % of Sales 9.6% 9.9%
Utility Support Structures 16,030              528                       16,558                 150,667                 
  Op Inc. & Adjusted Op Inc. as a % of Sales 10.6% 11.0%
Energy & Mining 3,941                 1,610                    5,551                   81,552                   
  Op Inc. & Adjusted Op Inc. as a % of Sales 4.8% 6.8%
Coatings 11,696              545                       12,241                 70,082                   
  Op Inc. & Adjusted Op Inc. as a % of Sales 16.7% 17.5%
Irrigation 14,154              -                        14,154                 127,809                 
  Op Inc. & Adjusted Op Inc. as a % of Sales 11.1% 11.1%
Corporate/Other (12,158)             1,795                    (10,363)               

Consolidated Results 53,240$            5,065$                  58,305                 610,247$              
  Op Inc. & Adjusted Op Inc. as a % of Sales 8.7% 9.6%

Segment Operating Income Reconciliation

Operating 
Income- As 
Reported

Restructuring 
expenses - before 

tax

Impairment of 
goodwill and TM - 

before tax
Adjusted 

Operating Income Net Sales

Engineered Support Structures 20,073$            1,634$                  -$                     21,707$                 199,410$          
  Op Inc. & Adjusted Op Inc. as a % of Sales 10.1% 10.9%
Utility Support Structures 14,505              1,159                    -                       15,664                   164,684            
  Op Inc. & Adjusted Op Inc. as a % of Sales 8.8% 9.5%
Energy & Mining (4,302)               2,934                    5,000                   3,632                     84,732              
  Op Inc. & Adjusted Op Inc. as a % of Sales -5.1% 4.3%
Coatings 3,145                 806$                     10,200                 14,151                   76,201              
  Op Inc. & Adjusted Op Inc. as a % of Sales 4.1% 18.6%
Irrigation 14,194              52 -                       14,246                   126,775            
  Op Inc. & Adjusted Op Inc. as a % of Sales 11.2% 11.2%
Corporate/Other (10,603)             2,215                    -                       (8,388)                    1,691                

Consolidated Results 37,012$            8,800$                  15,200$              61,013$                 632,575$          

  Op Inc. & Adjusted Op Inc. as a % of Sales 5.9% 9.6%

For the Third Quarter Ended Sept. 26, 2015

For the Third Quarter Ended Sept. 24, 2016


Tables

				VALMONT INDUSTRIES, INC. AND SUBSIDIARIES

				CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS

				(Dollars in thousands, except per share amounts)

				(unaudited)



										Third Quarter								Year-to-Date

										13 Weeks Ended								39 Weeks Ended

										24-Sep-16				26-Sep-15				24-Sep-16				26-Sep-15				Q1 2014		Q1 2012		2013 ck		2012 ck

				Net sales						$   610,247				$   632,575				$   1,847,101				$   1,985,096						$   819,630		1,236,854.00		532,891.00

				Cost of sales						455,224				475,824				1,355,992				1,493,343						584,261		900,768.00		433,258.00

				          Gross profit						155,023				156,751				491,109				491,753				-		235,369		336,086		99,633

				Selling, general and administrative expenses						101,783				104,539				303,698				327,858						117,179		201,915.00		106,140.00

				Impairment of goodwill and intangible assets						-				15,200				-				15,200

				          Operating income 						53,240				37,012				187,411				148,695				-		118,190		134,171		(6,507)

				Other income (expense)

				     Interest expense						(11,100)				(11,120)				(33,276)				(33,480)						(8,190)		-22,176.00		-14,170.00

				     Interest income						771				905				2,289				2,395						1,353		1,518.00		137.00

				     Investment gain (loss)						1,455				(2,253)				591				(983)

				     Other						(577)				1,023				(139)				741						1,556		438.00		-1,838.00

										(9,451)				(11,445)				(30,535)				(31,327)				-		(5,281)		(20,220)		(15,871)

				          Earnings before income taxes and equity in

				          earnings of nonconsolidated subsidiaries 						43,789				25,567				156,876				117,368				-		112,909		113,087.00		-21,108.00

				Income tax expense						14,268				12,018				49,742				42,873						34,973		35,474.00		-4,118.00

				          Net earnings						29,521				13,549				107,134				74,495

				Less:  Earnings attributable to non-controlling interests						(1,348)				(1,483)				(3,966)				(3,817)						(571)		-2,618.00		-1,763.00

				          Net earnings attributable to Valmont Industries, Inc.						$   28,173				$   12,066				$   103,168				$   70,678				ERROR:#REF!		ERROR:#REF!		ERROR:#REF!		ERROR:#REF!





				Average shares outstanding (000's) - Basic						22,505				23,057				22,602				23,420

				Earnings per share - Basic						$   1.25				$   0.52				$   4.56				$   3.02



				Average shares outstanding (000's) - Diluted						22,659				23,170				22,741				23,534

				Earnings per share - Diluted						$   1.24				$   0.52				$   4.54				$   3.00



				Cash dividends per share						$   0.375				$   0.375				$   1.125				$   1.125



										-more-

				VALMONT INDUSTRIES, INC. AND SUBSIDIARIES

				SUMMARY OPERATING RESULTS

				(Dollars in thousands)

				(unaudited)



										Third Quarter								Year-to-Date

										13 Weeks Ended								39 Weeks Ended

										24-Sep-16				26-Sep-15				24-Sep-16				26-Sep-15				Q1 2014		Q1 2013		2013 ck		2012 ck



				Net sales

				     Engineered Support Structures						$   203,184				$   199,410				$   584,071				$   578,070						$   223,670		380,887.00		154,990.00

				     Utility Support Structures						150,667				164,684				446,432				503,954						239,638		295,765.00		99,632.00

				     Energy and Mining						81,552				84,732				234,693				259,095

				     Coatings						70,082				76,201				213,961				226,654						89,245		143,879.00		61,208.00

				        Infrastructure products						505,485		-		525,027		-		1,479,157				1,567,773				-		552,553



				     Irrigation						127,809				126,775				438,575				474,655						244,707		310,766.00		103,173.00

				     Other						-				1,691				-				6,202						77,869		0.00		-73,358.00

				     Less: Intersegment sales						(23,047)				(20,918)				(70,631)				(63,534)						(55,499)		-47,584.00		12,883.00

				          Total						$   610,247				$   632,575		ERROR:#REF!		$   1,847,101				$   1,985,096				$   - 0		$   819,630



				Operating Income

				     Engineered Support Structures						$   19,577				$   20,073				$   54,753				$   45,742						$   12,734		35,176.00		12,935.00

				     Utility Support Structures						16,030				14,505				48,326				40,261						46,155		32,296.00		-20,399.00

				     Energy & Mining						3,941				(4,302)				9,184				2,762

				     Coatings						11,696				3,145				37,132				22,006						13,420		25,436.00		5,441.00

				        Infrastructure products						51,244		-		33,421		-		149,395				110,771				-		72,309



				     Irrigation						14,154				14,194				70,761				76,233						54,559		56,607.00		7,480.00

				     Other 						-				(1,386)				-				(3,765)						10,787		0.00		-13,166.00

				     Corporate						(12,158)				(9,217)				(32,745)				(34,544)						(19,465)		-20,587.00		-5,862.00

				          Total						$   53,240				$   37,012		ERROR:#REF!		$   187,411				$   148,695				$   - 0		$   118,190



				Operating Income (with LIFO Recast)

				     Engineered Support Structures						$   20,820				$   16,266				$   50,946				$   41,935

				     Utility Support Structures						16,717				13,031				46,852				38,787

				     Delta						ERROR:#REF!				-				-				-

				     Coatings						ERROR:#REF!				6,393				6,393				6,393

				        Infrastructure products						ERROR:#REF!		-		35,690		-		104,191				87,115



				     Irrigation						14,133				14,610				71,177				76,649

				     Other 						1,202				(2,333)				(947)				(4,712)

				     Corporate						(15,269)				(3,405)				(26,933)				(28,732)

				          Total						ERROR:#REF!		ERROR:#REF!		$   44,562		ERROR:#REF!		$   147,488				$   130,320



				OP % 

				ESS						9.64%				10.07%				9.37%				7.91%

				Utility						10.64%				8.81%				10.82%				7.99%

				Irrigation						11.07%				11.20%				16.13%				16.06%

				Other						ERROR:#DIV/0!				-81.96%				ERROR:#DIV/0!				-60.71%



				OP %  (with LIFO Re-cast)

				ESS						10.25%				8.16%				8.72%				7.25%

				Utility						11.10%				7.91%				10.49%				7.70%

				Irrigation						11.06%				11.52%				16.23%				16.15%

				Other						ERROR:#DIV/0!				-137.97%				ERROR:#DIV/0!				-75.98%









				Valmont has aggregated its business segments into five reportable segments as follows.



				Engineered Support Structures: This segment consists of the manufacture of engineered metal structures and components for global lighting and traffic, wireless communication, and roadway safety.  



				Utility Support Structures: This segment consists of the manufacture of engineered steel and concrete structures for the global utility industry.



				Energy and Mining: This segment includes the manufacture of access systems applications, forged steel grinding media, and offshore oil and gas and wind energy structures;



				Coatings: This segment consists of global galvanizing, painting and anodizing services.



				Irrigation: This segment consists of the manufacture of agricultural irrigation equipment and related parts and services worldwide.









										-more-

				VALMONT INDUSTRIES, INC. AND SUBSIDIARIES

				CONDENSED CONSOLIDATED BALANCE SHEETS

				(Dollars in thousands)

				(unaudited)



										24-Sep-16								26-Sep-15

				ASSETS

				Current assets:

				     Cash and cash equivalents						$   349,375								$   312,851

				     Accounts receivable, net						455,692								501,403

				     Inventories						379,625								368,290

				     Prepaid expenses						69,231								52,208

				     Refundable and deferred income taxes						20,342								44,736

				          Total current assets						1,274,265								1,279,488

				Property, plant and equipment, net						525,640								543,235

				Goodwill and other assets						584,138								666,978

										$   2,384,043								$   2,489,701



				LIABILITIES AND SHAREHOLDERS' EQUITY

				Current liabilities:

				     Current installments of long-term debt						$   895								$   1,099

				     Notes payable to banks						853								1,496

				     Accounts payable						170,888								186,581

		+		     Accrued expenses						178,834								175,028

				     Dividend payable						8,455								8,649

				          Total current liabilities						359,925								372,853

				Long-term debt, excluding current installments						755,584								764,823

				Other long-term liabilities						266,233								286,248

				Shareholders' equity						1,002,301								1,065,777

										$   2,384,043								$   2,489,701



				CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

				(unaudited) and dollars in thousands



										Year to Date								Year to Date

										24-Sep-16								26-Sep-15

				Cash flows from operating activities

				   Net Earnings						$   107,134								$   74,495

				   Depreciation and Amortization						61,242								70,859

				   Impairment of assets - restructuring activities						618								12,659

				   Impairment of goodwill and trade names						- 0								15,200

				   Change in working capital 						(31,596)								8,637

				   Other						(10,144)								972

				        Net cash flows from operating activities						127,254								182,822



				Cash flows from investing activities

				   Purchase of property, plant, and equipment						(42,233)								(34,447)

				   Acquisitions, net of cash acquired 						- 0								- 0

				   Other						1,114								9,236

				        Net cash flows from investing activities						(41,119)								(25,211)



				Cash flows from financing activities

				   Proceeds from long-term borrowings						- 0								37,000

				   Principal payments on long-term borrowings						(1,563)								(37,878)

				   Purchase of treasury shares						(46,581)								(148,220)

				   Dividends paid						(25,604)								(26,708)

				   Other						(8,608)								(14,420)

				        Net cash flows from financing activities						(82,356)								(190,226)

				Effect of exchange rates on cash and cash equivalents 						(3,478)								(26,113)

				Net change in cash and cash equivalents 						301								(58,728)

				Cash and cash equivalents - beginning of year 						349,074								371,579

				Cash and cash equivalents - end of period 						$   349,375								$   312,851



										-more-



				VALMONT INDUSTRIES, INC. AND SUBSIDIARIES

				SUMMARY OF EFFECT OF SIGNIFICANT NON-RECURRING ITEMS ON REPORTED RESULTS

				REGULATION G RECONCILIATION

				(Dollars in thousands, except per share amounts)

				(unaudited)

				The non-GAAP tables below disclose the impact on (a) diluted earnings per share of (1) restructuring costs, (2) non-recurring deferred income tax expense, (3) asset impairment charges in 2015, and (4) the non-cash after-tax loss or gain associated with adjusting the fair value of Delta EMD Pty. Ltd (Delta EMD) shares owned to its quoted market price at September 24, 2016, and September 26, 2015, (b) segment operating income from restructuring costs and asset impairment charges in 2015. Amounts may be impacted by rounding. We believe it is useful when considering company performance for the non-GAAP adjusted net earnings and operating income to be taken into consideration by management and investors with the related reported GAAP measures. 

										Third Quarter Ended Sept. 24, 2016				Diluted earnings per share				Year-to-Date Sept. 24, 2016				Diluted earnings per share

				Net earnings attributable to Valmont Industries, Inc. - as reported						$   28,173				$   1.24				$   103,168				$   4.54



				Restructuring expenses - after tax						3,520				0.16				3,520				0.15



				Deferred tax expense - Change in UK rate						1,860				0.08				1,860				0.08



				Fair market value adjustment, Delta EMD - after-tax						(65)				- 0				970				0.04



				Net earnings attributable to Valmont Industries, Inc. - Adjusted						$   33,488				$   1.48				$   109,518				$   4.82

				Average shares outstanding (000's) - Diluted										22,659								22,741

										Third Quarter Ended Sept. 26, 2015				Diluted earnings per share				Year-to-Date Sept. 26, 2015				Diluted earnings per share

				Net earnings attributable to Valmont Industries, Inc. - as reported						$   12,066				$   0.52				$   70,678				$   3.00



				Restructuring expenses - after tax						6,310				0.27				16,634				0.71



				Impairment of goodwill and trade names - after tax						13,370				0.58				13,370				0.57



				Fair market value adjustment, Delta EMD - after-tax						430				0.02				(4)				NM



				Net earnings attributable to Valmont Industries, Inc. - Adjusted						$   32,176				$   1.39				$   100,678				$   4.28

				Average shares outstanding (000's) - Diluted										23,170								23,534



						For the Third Quarter Ended Sept. 24, 2016

				Segment Operating Income Reconciliation		Operating Income- As Reported				Restructuring expenses - before tax				Adjusted Operating Income 				Net Sales



				Engineered Support Structures		$   19,577				$   587				$   20,164				$   203,184

				  Op Inc. & Adjusted Op Inc. as a % of Sales		9.6%								9.9%

				Utility Support Structures		16,030				528				16,558				150,667

				  Op Inc. & Adjusted Op Inc. as a % of Sales		10.6%								11.0%

				Energy & Mining 		3,941				1,610				5,551				81,552

				  Op Inc. & Adjusted Op Inc. as a % of Sales		4.8%								6.8%

				Coatings 		11,696				545				12,241				70,082

				  Op Inc. & Adjusted Op Inc. as a % of Sales		16.7%								17.5%

				Irrigation		14,154				- 0				14,154				127,809

				  Op Inc. & Adjusted Op Inc. as a % of Sales		11.1%								11.1%

				Corporate/Other		(12,158)				1,795				(10,363)



				Consolidated Results		$   53,240				$   5,065				58,305				$   610,247

				  Op Inc. & Adjusted Op Inc. as a % of Sales		8.7%								9.6%



						For the Third Quarter Ended Sept. 26, 2015

				Segment Operating Income Reconciliation		Operating Income- As Reported				Restructuring expenses - before tax				Impairment of goodwill and TM - before tax				Adjusted Operating Income 				Net Sales



				Engineered Support Structures		$   20,073				$   1,634				$   - 0				$   21,707				$   199,410

				  Op Inc. & Adjusted Op Inc. as a % of Sales		10.1%												10.9%

				Utility Support Structures		14,505				1,159				- 0				15,664				164,684

				  Op Inc. & Adjusted Op Inc. as a % of Sales		8.8%												9.5%

				Energy & Mining 		(4,302)				2,934				5,000				3,632				84,732

				  Op Inc. & Adjusted Op Inc. as a % of Sales		-5.1%												4.3%

				Coatings 		3,145				$   806				10,200				14,151				76,201

				  Op Inc. & Adjusted Op Inc. as a % of Sales		4.1%												18.6%

				Irrigation		14,194				52				- 0				14,246				126,775

				  Op Inc. & Adjusted Op Inc. as a % of Sales		11.2%												11.2%

				Corporate/Other		(10,603)				2,215				- 0				(8,388)				1,691



				Consolidated Results		$   37,012				$   8,800				$   15,200				$   61,013				$   632,575



				  Op Inc. & Adjusted Op Inc. as a % of Sales		5.9%												9.6%



				END







Valmont Industries. Inc.   |    3Q 2016 17 

Valmont – Calculation of Adjusted EBITDA and Leverage Ratio  

Debt Coverage Calculation
Trailing 12 

Months
9/24/2016

Net earnings attributable to Valmont Industries, Inc. 72,607$          
Interest expense 44,417            
Income tax expense 54,297            
Depreciation and amortization expense 81,527            
EBITDA 252,848          
Impairment of goodwill and intangible assets 26,770            
Impairment of property, plant, and equipment 7,795              
Adjusted EBITDA 287,413          

Total Debt $757,332

Leverage Ratio 2.63               

Valmont – Calculation of Adjusted EBITDA and Leverage Ratio  


TVI

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010				2011		2012		2013		2014		2015

		TVI Calculation

		Operating Income				$   65,021		$   70,289		$   54,623		$   70,112		$   82,863		$   110,085		$   155,626		$   228,591		$   237,994		$   193,720		3		$   263,310		$   382,296		$   473,069		$   357,716		$   237,520		1

		Tax rate				36.9%		36.5%		36.3%		36.0%		37.8%		32.0%		31.4%		34.2%		32.2%		36.0%				30.2%		35.2%		35.1%		33.4%		32.2%		2

		Tax effected Operating Income				$   41,028		$   44,634		$   34,795		$   44,872		$   51,541		$   74,858		$   106,759		$   150,413		$   161,360		$   123,981				$   183,790		$   247,728		$   307,022		$   238,239		$   161,039

		Total Assets				588,897		578,571		604,797		836,108		802,042		892,310		1,052,613		1,326,288		1,302,169		2,090,743				2,306,076		2,568,551		2,776,494		2,729,668		2,399,428

		  Less:  Accounts payable				(57,027)		(55,198)		(63,256)		(69,979)		(90,674)		(103,319)		(128,599)		(136,868)		(118,210)		(179,814)				(234,537)		(212,424)		(216,121)		(196,565)		(179,983)

		  Less:  Accrued expenses 				(58,042)		(69,828)		(55,856)		(66,506)		(67,869)		(79,699)		(102,198)		(119,858)		(122,532)		(153,686)				(157,128)		(180,408)		(194,527)		(176,431)		(175,947)

		  Less:  Dividends Payable				(1,598)		(1,792)		(1,921)		(1,932)		(2,107)		(2,437)		(2,724)		(3,402)		(3,944)		(4,352)				(4,767)		(6,002)		(6,706)		(9,086)		(8,571)

		  Less:  Defined benefit pension obligation				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		(104,171)				(68,024)		(112,043)		(154,397)		(150,124)		(179,323)

		  Less:  Deferred compensation				- 0		- 0		- 0		- 0		- 0		- 0		(18,309)		(16,721)		(20,503)		(23,300)				(30,741)		(31,920)		(39,109)		(47,932)		(48,417)

		  Less:  Other non-current liabilities				- 0		- 0		- 0		- 0		- 0		- 0		(5,977)		(5,755)		(7,010)		(47,713)				(41,418)		(44,252)		(51,731)		(45,541)		(40,290)

		Invested Capital				472,230		451,753		483,764		697,691		641,392		706,855		794,806		1,043,684		1,029,970		1,577,707				1,769,461		1,981,502		2,113,903		2,103,989		1,766,897

		Average Invested Capital				475,920		461,992		467,759		590,728		669,542		674,124		750,831		919,245		1,036,827		1,303,839				1,673,584		1,875,482		2,047,703		2,108,946		1,935,443



		Cost of Capital				8.5%		8.5%		8.5%		8.5%		8.5%		8.5%		8.5%		8.5%		8.5%		8.5%				8.5%		8.5%		8.5%		8.5%		8.5%

		Required Capital				40,453		39,269		39,759		50,212		56,911		57,300		63,821		78,136		88,130		110,826				142,255		159,416		174,055		179,260		164,513

		TVI in Excess of Cost of Capital				$   575		$   5,364		$   (4,965)		$   (5,340)		$   (5,370)		$   17,557		$   42,939		$   72,277		$   73,230		$   13,155				$   41,536		$   88,312		$   132,967		$   58,978		$   (3,474)



				1																				Figure reported for 2015 is adjusted operating income.  GAAP operating income for 2015 was $131,695.  

																								For purposes of this calculation, management has added back $41,970 of goodwill and intangible 

																								asset impairments, $39,852 of restructuring expense, $17,000 of expense related to 

																								the utility commercial settlement, and the $7,003 allowance for a Chinese receivable.  

				2																				The effective tax rate in 2015 excludes the effects of the goodwill impairments 

																								which are not deductible for income tax purposes and the $7.1 million deferred income tax expense

																								 recognized as a result of the U.K. corporate tax rate decreasing from 20% to 18%.  

																								The effective tax rate in 2015 including these items is 50.7%. 

				3																				The Company incurred certain expenses in 2010 associated with the acquisition of Delta plc (Delta). 

																								The expenses included $15,307 of SG&A expenses related to the Company's evaluation of Delta

																								and other required expenses associated with the Company's offer and ongoing integration.  

																								GAAP operating income for 2010 was $178,413.





EBITDA

		Debt Coverage Calculation		Trailing 12 Months

				9/24/16

		Net earnings attributable to Valmont Industries, Inc.		$   72,607

		Interest expense		44,417

		Income tax expense		54,297

		Depreciation and amortization expense		81,527

		EBITDA		252,848

		Impairment of goodwill and intangible assets		26,770

		Impairment of property, plant, and equipment		7,795

		Adjusted EBITDA		287,413



		Total Debt		$757,332



		Leverage Ratio		2.63











REG G

		SUMMARY OF EFFECT OF SIGNIFICANT NON-RECURRING ITEMS ON REPORTED RESULTS

		Unaudited and (Dollars in thousands, except per share amounts)



		The non-GAAP tables below disclose the 2015 impact on (a) diluted earnings per share of (1) restructuring costs, (2) goodwill and trade name impairment charges, and (3) other non-recurring expenses  (b) operating income of restructuring costs, impairments, and non-recurring expenses (c) segment operating income of restructuring costs, impairments, and non-recurring expenses. For 2014, the non-GAAP table discloses the impact on dilulted earnings per share of (1) the debt refinancing activities and (2) the non-cash mark-to-market for our shares of Delta EMD.  Amounts may be impacted by rounding. We believe it is useful when considering company performance for the non-GAAP adjusted net earnings and operating income to be taken into consideration by management and investors with the related reported GAAP measures. 

												Year-to-Date Dec. 26, 2015				Diluted earnings per share

		Net earnings (loss) attributable to Valmont Industries, Inc. - as reported										$   40,117				$   1.71

		Restructuring expenses - after tax										28,167				1.20

		Impairment of goodwill and trade names - after tax										40,140				1.72

		Other non-recurring charges - after-tax *										23,374				1.00



		Net earnings attributable to Valmont Industries, Inc. - Adjusted										$   131,798				$   5.63

		Average shares outstanding (000's) - Diluted														23,405



												Year-to-Date Dec. 27, 2014				Diluted earnings per share

		Net earnings attributable to Valmont Industries, Inc. - as reported										$   183,976				$   7.09

		Costs related to refinancing of debt - after tax										24,171				0.93

		Fair market value adjustment, Delta EMD - after-tax										3,796				0.15



		Net earnings attributable to Valmont Industries, Inc. - Adjusted										$   211,943				$   8.17

		Average shares outstanding (000's) - Diluted														25,932



												Year-to-Date Dec. 26, 2015

		Operating Income Reconciliation

		Operating income (loss) - as reported										$   131,695

		Restructuring expenses - before tax										39,852

		Impairment of goodwill and trade names - before tax										41,970

		Other non-recurring charges* 										24,010

		Adjusted Operating Income 										$   237,527



		Net Sales										$   2,618,924



		Operating Income as a % of Sales										5.0%



		Adjusted Operating Income as a % of Sales										9.1%

				For the Year Ended Dec. 26, 2015

		Segment Operating Income Reconciliation		Engineered Support Structures				Energy & Mining				Utility Support Structures				Coatings				Irrigation				Other/ Corporate



		Operating income (loss) - as reported		$   59,592				(18,762)				37,847				27,369				84,537				(58,888)



		Restructuring expenses 		9,279				7,069				5,192				6,580				1,277				10,455



		Other non-recurring charges* 		-				-				17,001				-				7,009				-



		Impairment of goodwill and trade names 		-				24,640				-				16,730				-				600



		Adjusted Operating Income 		$   68,871				$   12,947				$   60,040				$   50,679				$   92,823				$   (47,833)



		Net sales 		$   771,453				337,859				674,577				302,385				612,201



		Operating Income as a % of Sales		7.7%				-5.6%				5.6%				9.1%				13.8%				NM



		Adjusted Operating Income as a % of Sales		8.9%				3.8%				8.9%				16.8%				15.2%				NM



		 * Other non-recurring charges (pre-tax) are the provision for the Utility commercial settlement and the allowance for doubtful China receivable (Irrigation).  

		  On an after-tax basis, the line also includes $7.1 million of deferred income tax expense due to a 2% decrease in the U.K. corporate tax rate.  

		  NM - Not Meaningful 





old

						2004						2003						2002						2001						2000

		Operating income				$		70,112				$		54,623				$		70,289				$		65,021				$		67,256

		Effective tax rate				36				%		36.3				%		36.5				%		36.9				%		36.3				%

		Tax effect on Operating Income				(25,240				)		(19,828				)		(25,655				)		(23,993				)		(24,414				)

		After-tax Operating income				44,872						34,795						44,634						41,028						42,842

		Average Invested Capital				590,728						467,759						461,992						475,920						400,353

		Return on invested capital				7.6				%		7.4				%		9.7				%		8.6				%		10.7				%

		Total Assets				836,108						604,797						578,571						588,897						600,135

		Less: Accounts Payable				(69,979				)		(63,256				)		(55,198				)		(57,027				)		(63,005				)

		Less: Accrued Expenses				(66,506				)		(55,856				)		(69,828				)		(58,042				)		(56,005				)

		Less: Dividends Payable				(1,932				)		(1,921				)		(1,792				)		(1,598				)		(1,516				)

		Total Invested Capital				697,691						483,764						451,753						472,230						479,609

		Beginning of year Invested Capital				483,764						451,753						472,230						479,609						321,096

		Average Invested Capital				$		590,728				$		467,759				$		461,992				$		475,920				$		400,353



								2007						2006						2005						2004						2003





		Operating income				$		155,626				$		110,085				$		82,863				$		70,112				$		54,623

		Effective tax rate						31.4		%				32		%				37.8		%				36		%				36.3		%

		Tax effect on Operating income						(48,867		)				(35,227		)				(31,322		)				(25,240		)				(19,828		)



		After-tax Operating income						106,759						74,858						51,541						44,872						34,795



		Average Invested Capital						762,974						674,124						669,542						590,728						467,759



		Return on invested capital						14		%				11.1		%				7.7		%				7.6		%				7.4		%

		Total Assets				$		1,052,613				$		892,310				$		802,042				$		843,351				$		613,022

		Less: Accounts Payable						(128,599		)				(103,319		)				(90,674		)				(77,222		)				(71,481		)

		Less: Accrued Expenses						(102,198		)				(79,699		)				(67,869		)				(66,506		)				(55,856		)

		Less: Dividends Payable						(2,724		)				(2,437		)				(2,107		)				(1,932		)				(1,921		)



		Total Invested Capital				$		819,092				$		706,855				$		641,392				$		697,691				$		483,764



		Beginning of year Invested Capital						706,855						641,392						697,691						483,764						451,753



		Average Invested Capital				$		762,974				$		674,124				$		669,542				$		590,728				$		467,759
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